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Wholesale demand increased +196,000
bpd last week, still a very lackluster level.
The latest 4-wk year-on-year decline was -
423,000 bpd (-4.7%).

Production was unchanged last week
while imports climbed +154,000 bpd.
Supplies were 455,000 bpd below the 5-
year range in the combined markets East of

the Rockies; but should trend higher as
refiners return from maintenance and
imports increase.

Stocks declined -2 million barrels,
including large draws in PADDs 1, 2 and
5. Stock levels in the key Central Atlantic
Region of PADD 1 ended the week at
levels below two of the last 3-years.

Pacific Basin markets continued to
strengthen compared to Atlantic Basin
markets last week, with spreads above
the 5-year range in favor of Pacific Basin
markets.

Basis trends were mixed across
regional markets last week, reflecting
local supply conditions. West Coast and
basis surged to record highs for the
period on refinery maintenance. The
Midwest markets saw modest
improvement. NYH and the Gulf traded
sideways to lower.

Group Il basis remains at record
lows for this time of year.

The moderating basis in NYH and
the Gulf should allow improvement in
conventional grade basis in the Midwest

markets.

RBOB

New York Harbor basis to trade sideways
in the near term on expected arrival of
cargos, then modestly higher from current
lows on higher seasonal demand.
Conventional
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New York Harbor basis to trade sideways
on increased supply from the Gulf and
higher imports.

Chicago basis to trend modestly higher on
increased seasonal demand.

Group I basis to trend modestly higher
on increased seasonal demand and
improving supplies in the Atlantic Basin.
Gulf Basis Conventional grade to trade
sideways on higher seasonal demand.

West Coast (Los Angeles) basis to trade
sideways at elevated levels higher until
refiners return from maintenance, then see
a sharp pull back.

Gulf Coast Price

Gasoline supplies in markets East of the
Rockies remain unusually low, primarily
due to reduced production in the Gulf and
imports to the East Coast. Low supplies
are driven by the weak demand, refinery
maintenance, and poor refining margins on
waterborne crude oil supplies.

Look for supplies to improve on
higher refinery crude oil runs as plants
complete maintenance and increased
imports.

Increased seasonal demand, although
at lower levels, and strength in the Pacific
Basin market should provide modest
support to prices, even with improving
supplies over the next 45-days.
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Gasoline Cash Basis and Related Price Spreads

35 , 45
Cts/gal Conventional Group Il Conventional Chicago

30 Cash Basis Cash Basis

25 20

20

15 ——2012 —2011

10 —2010 2009 15
—2008 =—2007

\v J 0
4
-15
-30
10
4 onventional Gulf Coast
Cash Basis 5
! I‘f\VA r
\/ 0
-2
-5 -5
-8
-10
O
-11
-15
-14
-17 20
Cts/gal
_Zﬂ', -25
40
RBOB Gulf Coast Conventional Gulf Coast
12 Cash Basis Crack WTI Crude Oil | 35
9
30
6
25
3 /\
0 / P 20
‘.\ \ \J
15
10
N ,’/ M 7< 5
-12 Cts/gal N~ 0
-15 -5
Mar Apr May Jun Juhar Apr May Jun Jul

Do not distribute without authorization. All rights reserved. Page 2 of 6 Lehi German Tel: 816-505-0980



www.fundamentalpetroleumtrends.com 05/03/2012
Gasoline Import Economics
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Gasoline Supply by Region
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Gasoline Supply Summary PADDs 1+2+3

196 Stocks Production
——2012 —2011
191 —2010 2009
2008 =—2007
186
181
176
171
166
mm bls mm bpd
161 6.7
9 .
Finished Product
Imports 525
6
3 450
0 375
-3 \
\ 300
-6
225
9 000 bpd
150
-12
4wk Stock Change|
-15 75
0
8.0
U. S. Wholesale ]
Demand Production +
Imports (Finished)
7.8
7.6
7.4
7.2
8.6 M mmbpd | 70
8.4 6.8
Mar Apr May Jun Jul Mar Apr May Jun Jul

Do not distribute without authorization. All rights reserved. Page 5 of 6 Lehi German Tel: 816-505-0980



www.fundamentalpetroleumtrends.com 05/03/2012

PADD 5 Gasoline Supply
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