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Wholesale demand decreased -289,000 

bpd last week, reflecting a mid summer 

pull back similar to last year. The latest 4-

wk year-on-year decline was -306,000 bpd 

(-3.3%).  

Production plunged -424,000 bpd on 

the week, as a result of unplanned 

maintenance in several markets.  Imports 

also fell -284,000 bpd on the week.  

Supplies were -572,000 bpd  below last 

year in the combined markets East of the 

Rockies.   

Stocks fell -1.8 million barrels, 

including a -1.2 million barrel draw on 

the East Coast.      

Cash basis decreased in all regional 

markets, driven by the steeply inverted 

forward price curve of the NYMEX 

RBOB contract.  Basis levels in NYH 

traded at the mid range, while all other 

markets traded at levels near last years' 

record lows. 

Look for basis in regional markets 

outside of NYH to remain under pressure 

in the near term, then increase by mid 

August as the forward price curve in the 

RBOB contract declines on an end to 

peak summer demand. 

RBOB  

New York Harbor basis to trade at levels 

above the historic average on low stock 

levels, with risk of a pull back as peak 

summer demand comes to an end.      

Conventional  

New York Harbor  basis to to trade at 

levels above the historic average on low 

stock levels, with risk of a pull back as 

peak summer demand comes to an end.         

Chicago basis to remain under pressure in 

the near term on tight East Coast supplies, 

then trend higher as peak summer demand 

comes to an end. 

Group III basis to remain under pressure 

in the near term on tight East Coast 

supplies, then trend higher as peak summer 

demand comes to an end.    

 Gulf Basis to trade at the low end of the 

historic range on tight East Coast supplies 

in the near term, then trend higher as peak 

summer demand comes to an end. 

West Coast (Los Angeles) basis to trade at 

the low end of the historic range on 

seasonal stock building, then higher as fall 

maintenance begins.  

Gulf Coast Price   
A lack of imports (due to European 

refinery closures) and local production, has 

kept supplies on the East Coast extremely 

tight for the summer quarter.  The result 

has been a record inversion of the RBOB 

forward price curve.   Partially offsetting 

the tight supplies has been lackluster 

demand in all regional markets.     

Unrest in the Middle East underlies 

the  recent energy price rebound, even on 

slower global economic growth.    

Gasoline prices should remain volatile for 

the balance of the summer quarter, with a 

pull back on an end to peak summer travel.         
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Gasoline Cash Basis and Related Price Spreads
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Gasoline Import Economics

-15 

-10 

-5 

0 

5 

10 

15 

20 
NYH Conv -  

Rotterdam(10ppm) Conv  

0.5 

0.7 

0.9 

1.1 

1.3 

1.5 
U.S. Imports 

Finished + Blend Stocks 

2012 2011 
2010 2009 
2008 2007 

-45 
-40 
-35 
-30 
-25 
-20 
-15 
-10 
-5 
0 
5 
10 
15 
20 
25 

4th Month Futures RBOB 
less Prompt Rotterdam Spot Conv 

0 

100 

200 

300 

400 

500 

600 

000 bpd 

Imports of  
Finished Products 

-40 

-35 

-30 

-25 

-20 

-15 

-10 

-5 

0 

5 

10 

15 

20 

Mar Apr May Jun Jul 

Cts/gal 

Conventional Gasoline 
Singapore - Rotterdam(10ppm) 

0.4 

0.5 

0.6 

0.7 

0.8 

0.9 

1.0 

Mar Apr May Jun Jul 

mm bpd 

Imports of  
Blend Stocks 

www.fundamentalpetroleumtrends.com 07/19/2012

Do not distribute without authorization.  All rights reserved. Page 3 of 6 Lehi German Tel: 816-505-0980

Lehi German
Pencil

Lehi German
Pencil

Lehi German
Note
Marked set by Lehi German



Gasoline Supply by Region
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Gasoline Supply Summary PADDs 1+2+3
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PADD 5 Gasoline Supply 
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