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PETROLEUM TRENDS

SN Syt WEEKLY GASOLINE FUNDAMENTAL-PRICE-BASIS OUTLOOK

A Fundamental Petroleum Trends Weekly Report

Wholesale demand increased +0.1 million
bpd on the week, with the most recent 4-
wk average -115,000 bpd below a year
ago.
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Supply fell -0.4 million bpd on a sharp
decline in imports.
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Imports fell to a level below the last 3-yrs
after being a record for the last month on
earlier shutdown of the Colonial Pipeline.
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Stocks decreased -2.2 million barrels on
the week, with draws concentrated on the
East Coast and in the Midwest.
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Stock levels were above the 5-yr range in
all regions except the West Coast.

Group I stocks were nearly unchanged
from a week ago, with the level +1 million
barrels above last year.
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Exports were +0.8 million bpd last week, a
+80% increase from a year ago. RINS
values may be driving the surge in Gulf
exports by refiners (refiners do not have a
RINS obligations on exports).
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Cash Basis and Refining Trends

Cash basis for CBOB grade gasoline
trended lower last week in Midwest and
Gulf markets; due in part to the recent
shutdown of the Colonial Pipeline.  Basis
levels remain very weak in Midwest
markets on low maintenance and very high
stocks.
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Above average maintenance and lower
stock levels continued to support CBOB
basis in the Gulf at levels above Midwest
markets.
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Basis in Los Angeles surged to match
historic highs for the period on very high
maintenance. Concurrently basis collapsed
in the Northwest as refiners there returned

to operation.
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Cash basis in Global gasoline markets
traded mostly sideways last week, with the
Middle East reporting declines.  Basis
levels were below the 5-yr range in all
global markets.  This weakness has
contributed to the record imports into the
U.S. East Coast.
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Gulf Coast Price
Very high stock levels in all regional
markets except the West Coast, weak
European cash basis and refiners returning
from maintenance point to risk of extreme
over supply by year end. These
fundamentals point to significant risk of a
significant pullback in prices during the
current quarter.  Such weakness is all
ready under way in the Midwest;
increasing the risk of refinery run cuts for
that region during the current quarter.

Disclaimer - The information contained on this website and in all its reports reflects the opinion of Fundamental Petroleum Trends. Futures and commodities trading
involve significant risk and may not be suitable for every investor. Information contained herein is strictly the opinion of its author and is intended for informational
purposes and is not to be construed as a recommendation to sell or buy, or trade in any commodity mentioned herein. Information is obtained from sources believed
reliable, but is in no way guaranteed. Opinions, market data and recommendations are subject to change at any time. Past results are not indicative of future results.
Charts are developed by Fundamental Petroleum Trends from EIA, NWS, other public data and proprietary models unless otherwise noted and credited.
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United States Gasoline Supply and Demand
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Gasoline Imports by Type
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Gasoline Supply Summary PADDs 1+2+3
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PADD 1 Gasoline Supply
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PADD 1 Gasoline Stocks by Region
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PADD 2 Gasoline Supply
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PADD 3 Gasoline Supply
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PADD 4 Gasoline Supply
8.0 Stocks Refinery Production | 350
1.7
mm bls
7.4 325
6.8 300
6.5
6.2 ——2016 —2015 275
—2014 2013
59 ——2012 —2011 000 bpd
5.6 250
Refinery Yield on Production + Imports | 355
Crude Oil Input % - Stock Change
58
/\’ 330
305
53
280
255
48 230
Aug Sep Oct Nov Dec Aug Sep Oct Nov Dec
4 wk avg variance to prior year Stocks Production  Prod + Imp - Stk chg
000 bpd (000 bls stks) 251 -9 -28
% change 3.7 -2.6 -8.3

Do not distribute without authorization. All rights reserved.

Page 9 of 12

Lehi German Tel: 816.505.0980



www.fundamentalpetroleumtrends.com

11/02/2016

PADD 5 Gasoline Supply
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Global Gasoline Cash Basis
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