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Major Fundamental Trends'

Middle distillate wholesale demand
jumped +0.5 million bpd last week,
split nearly equal between jet fuel and
distillates. Colder temperatures in the
Northeast lifted distillate usage while
airlines restocking of inventories
following the holiday travel season
underlie the rise in demand.

While gasoline demand also
increased for the week; the latest 4-wk
average Yyear-on-year decline was -
563,000 bpd; a new record low.

Refinery crude oil runs continued
to trend seasonally lower, and have
decreased -0.6 million bpd during the
last 2-wks as winter maintenance
begins. Lower runs have led to
decreases in output of gasoline and
distillate products.

Gasoline production has declined -1
million bpd during the last 6-wks,
driven by the seasonal and year-on-
year decline in demand.

-0.6
mid

Distillate output has decreased
million bpd since the peak in
December, with the level now
comparable to year ago levels. The
sharp pull back in production of both

! Source is latest EIA Weekly Statistics

gasoline and distillate from record high
levels to, in the case of gasoline, record
low levels; and for distillate to levels
comparable to prior years confirms a
supply response to lackluster demand.

These cuts in output should avoid
the buildup of excess supplies as has
occurred during prior periods of weak
demand.

Substantial cuts in output of both
gasoline and distillate in the Midwest
should lead to an improved supply
balance in what has been an extremely
over supplied region. The West Coast
should also see a drawdown in product
stocks as winter refinery maintenance
begins. Supplies of gasoline in the
Rockies should improve on steep cuts
in output.

Risk of a gasoline supply squeeze

persists in New England and the
Central Atlantic Region on refinery
closures in Europe and the Caribbean.
The recession in Europe, which may
limit exports from the Gulf, and
demand destruction in the U.S. will
partially offset the lower supplies in
the Atlantic Basin during 2012.
Demand increased +0.6 million bpd for
the combined transport fuels last week.
Wholesale demand measured over the
last four weeks compared to a year
ago: gasoline  decreased -6.4%;
distillate down -2%; jet fuel down -
2.5% while residual fuel oil increased
+21%.
Stocks forward coverage: Gasoline
demand coverage decrz2ased on a -0.4
million barrel stock draw last week,
with the coverage level still at record
highs on very weak demand.

Distillate coverage decreased on a
-2.4 million barrel stock draw and
higher demand. Coverage levels were
well below the last 2-years.

Jet fuel coverage levels were
below the last 2-years on a spike in
demand and -0.9 million barrel stock
draw.

Refinery utilization rates decreased on
a -279,000 bpd drop in crude oil runs.
During the latest 4-wk period crude oil
input was +101,000 bpd above a year

ago.

Gasoline yield % on crude oil runs
fell sharply on a -249,000 bpd decline
in output, compared to a -279,000 bpd
fall in crude oil runs last week. Yield
% on crude oil runs matched 5-year
lows.

Distillate yield % on crude oil runs
increased on a -90,000 bpd drop in
output, compared to the decline in
crude oil runs. The yield % matched
5-year highs for this time of year.

Jet fuel yield % on crude oil runs
increased last week on a +33,000 bpd
rise in output compared to the lower
crude oil runs. decreased last week on
a -69,000 bpd decline in output
compared to lower crude oil runs.
Yield % levels matched historic highs.
Petroleum Imports of crude oil and
gasoline were each higher by +0.6
million barrels and +0.2 million bpd;
respectively.

During the latest 4-wk period
crude oil imports increased +81,000
bpd over last year; distillate imports
decreased -66,000 bpd; finished
gasoline imports declined -21,000 bpd,
gasoline blend stock imports declined -
53,000 bpd; jet fuel imports were -
48,000 bpd lower, while residual fuel
oil imports declined -123,000 bpd.
Crude Oil stocks increased +3.6
million barrels last week, concentrated
in the Gulf region.

Stocks in Cushing were 28.6 million
barrels last week, -8.9 million barrels
(-24%) below last years' record high.
The draw down due in part to inland
domestic supplies being direct shipped
to refiners should support a narrowing
of the price spread to global crude oil
grades.
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Product Supply-Demand Trends
Gasoline demand increased +102,000
bpd last week, as the season low was
likely reached the prior week. The
latest 4-wk average demand was -
563,000 bpd below a year ago, a
decline of -6.4%.

Production fell -249,000 bpd last week,
to a 5-year low. The decline was
partially offset by a +169,000 bpd rise
in imports. The extremely low level of
production led to a -0.4 million barrel
stock draw on the week.

Stock levels in the Central Atlantic
Region of PADD 1 remain below four
of the last 5-years.

Imports of blend stocks and
finished product remain at
exceptionally low levels on refinery
closures in Europe.

Refiners have cut output to below
the 5-year range in response to the
ongoing Yyear-on-year decrease in
demand.

Stock levels in New England and

the Central Atlantic Region of PADD 1
remain at the low end of the 5-year
range. Refinery closures in the
Caribbean and Europe risk a supply
squeeze in these areas during peak
spring demand. This loss of supply is
partially offset by the recession in
Europe and demand destruction in the
u.s.
Distillate demand increased +251,000
bpd last week, to a level above the last
2-years. The latest 4-wk average year-
on-year change in demand was a -
74,000 bpd decline; driven by the
unusually mild temperatures in the
Northeast.

Supplies declined -163,000 bpd on

lower production and imports; with the
latest 4-wk average supply +119,000
bpd above a year ago. Stocks fell -2.5
million barrels on lower supply. Stock
levels ended the week -20 million
barrels below last year.

The latest 4-wk stock change in
markets East of the Rockies was a
build of +3.1 million barrels, at the mid
range of the last 5-years.

Demand extended last weeks' uptrend,
rising +0.6 million bpd during the last
2-wks. Warm temperatures underlie
the year-on-year decrease of -74,000
bpd.

With continued warm temperatures
across much of country through early
February, demand should remain
lackluster.

Stock levels remain very high on

the West Coast, Rockies and Midwest
regions. Exports have drawn down
stock levels on the East and Gulf
Coasts during the past year to levels
well below the last 2-years. The
recession in Europe may lead to lower
exports from the Gulf during 2012, and
some rebuilding of stock levels in the
region.
Jet Fuel demand spiked +279,000 bpd
last week, with sharp increases on the
West Coast, Gulf and Midwest. The
latest 4-wk average demand was -
35,000 bpd below a year ago.

Supply increased +36,000 bpd last
week, on higher production. Stocks
fell -0.9 million barrels last week, a
level -3% below last years' record high.

Stock levels remain extremely high
in PADD 2, with other regions at or
below the mid range. The seasonal
decline in demand should assure

adequate supplies in all regional
markets during the balance of the 1st
quarter, although stock levels in nearly
all regions will be below last years'
record highs.

Residual fuel oil demand decreased -
22,000 bpd on the week, to a level
above the last 2-years. The latest 4-wk
average was +99,000 bpd above a year
ago.

Supply  (production +  imports)
declined -32,000 bpd last week, on
lower imports.  The latest 4-wk
average supply was -180,000 bpd
below last year, and a record low for
this time of year. Stocks decreased -
1.4 million barrels to a fresh record
low level.

A seasonal increase in demand,
combined with record low imports and
production has driven stock levels to
record low levels. PADD 1 stocks
decreased earlier due to refinery
closures; now the Gulf has seen a
sharp draw down due to a lack of
imports.
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PADD Supply Trends
PADD 1 refinery crude oil runs
decreased -16,000 bpd on the week,
with the latest 4-wk average -85,000
bpd below last year, and a record low
rate for this time of year.
Gasoline production
imports  were  each
unchanged on the week.
Stocks increased +0.8 million
barrels to a level near the historic
mid range. Stock levels in the key
Central Atlantic Region are at a
level below four of the last 5-years.

and
nearly

Distillate supply fell -77,000 bpd last
week on sharply lower imports; with
the latest 4-wk average -46,000 bpd
below last year. Stocks decreased -1.2
million barrels on the week, with the
level at the low end of the 5-year
range.

Jet fuel stocks increased +0.1
million barrels last week while local
supply (production + imports) was -
33,000 bpd below the historic range.

PADD 2 crude oil refinery runs
increased +82,000 bpd last week, with
the 4-wk average +203,000 bpd above
last years' highs. Crude imports were
nearly unchanged on the week, with
the latest 4-wk average +0.3 million

bpd above a year ago.

Gasoline production decreased -
42,000 bpd, to a level that matched the
last 3-years. Stocks were nearly
unchanged at a level that matched 5-
year highs.

Distillate production declined -
50,000 bpd, to a level below the mid
range. Stocks declined -0.6 million
barrels last week, to a level that
matched 5-year highs.

Jet fuel production increased

+29,000 bpd, a level well above the
historic range.  Stocks were +6.8%
above 5-year highs.
PADD 3 refinery runs declined -
286,000 bpd last week, a level below
the mid range. The latest 4-wk
average thru put was -287,000 bpd
below last year. Crude oil imports
increased +0.4 million bpd, a level
near the last 2-years. The rise in
imports led to a +3.3 million barrel
stock build.

Gasoline  production  decreased -
136,000 bpd on the week. Stocks fell -
1.9 million barrels last week, to a level
-7% below prior record highs.

Distillate production decreased -
19,000 bpd on the week, with the latest
4-wk average -2,000 bpd below the
previous 5-year high. Stocks declined
-0.8 million barrels, to a level near the
5-year mid range.

Jet fuel supply increased +25,000
bpd on the week, to a level above the
last 3-years. Stocks declined -0.6
million barrels to a level near the low
end of the historic range.

Residual fuel oil supplies were
nearly unchanged on the week, at a 5-
year low. Stocks fell -1 million barrels

to a level -17% below last year.
PADD 4 refinery crude runs decreased
-9,000 bpd, with the level still a record
high for this time of year. The most
recent 4-wk average run rate was
+63,000 bpd above a year ago.

Gasoline production decreased -
22,000 bpd on the week, with the latest
4-wk average -49,000 bpd below last
year. Stock levels are near 5-year
highs.

Distillate production increased

+2,000 bpd last week, with the level a
record high for this period. Stocks
remain at a level above the historic
range.
PADD 5 crude oil refinery runs
declined -50,000 bpd last week, a level
above the last 2-years. The latest 4-wk
average thru put was +208,000 bpd
above last year. Light product yield %
on crude oil runs was below the level
of the last 2-years.

Gasoline production declined -56,000
bpd last week to a level below the last
2-years. Supply (production +
imports) for the latest 4-wk average
was -16,000 bpd below a year ago.
Stocks increased +0.8 million barrels
on the week, although the level is
below the 5-year mid range.

Distillate supply declined -18,000
bpd on the week, but remains at a level
above the 5-year range. The latest 4-
wk average supply was +56,000 bpd
above a year ago. Stocks increased
+0.2 million barrels to a level that
matched 5-year highs.

Jet fuel supply decreased -10,000
bpd, although the level remains above
the mid range. Stocks declined -0.5
million barrels on the week, to a level
below the mid range.

Do not distribute without authorization. All rights reserved.

Page 3 of 64

Lehi German Tel: 816-505-0980



www.fundamentalpetroleumtrends.com 01/25/2012

PETROLEUM: Graph Link and Weekly Summary

IEI!-'JI'RNO[I)_‘EAUP‘&E'EI;I;JA?I') A Fundamental Petroleum Trends Weekly Report ~ January 25, 2012
& Lehi German Tel: 816.505.0980 www.fundamentalpetroleumtrends.com
Fundamental | Wholesale Stocks Days Refinery Utilization
Trends Demand Fwd Coverage H Product Yield % ‘ lmports
Supply/Demand 20-Jan-12 EIA-DOE CHANGE FROM PRIOR WEEK
Trends 000 bpd u.S. PADD
stocks 000 bls | Total 1 2 3 4 5

Stocks 3,558 -1,012 114 3,250 309 897

. Imports 588 -16 7 424 -81 254

Crude Oil Input -279 -16 82 -286 -9 -50
% Utilization -1.50

Stocks -390 834 87 -1,928 -222 838

Gasoline Production -249 9 -42 -136 -22 -56

— Imports 169 10 36 55 0 67
Supplied 102

Stocks -2,456 -1,240 -642 -807 5 229

Distillate Production -90 2 -50 -19 2 -24

E— Imports -73 -79 0 -3 2 6
Supplied 251

Stocks -918 79 169 -644 20 -542

Jet Fuel Production 33 -8 29 25 1 -14

E— Imports 3 -1 0 0 0 4
Supplied 279

Stocks -1,388 -571 21 -960 -8 129

Residual Production 5 1 0 7 -2 -2

Fuel Oil Imports -37 -20 -2 8 0 -23
Supplied -22
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United States Wholesale Petroleum Demand
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Note
Weekly CHARTS includes exports.

Monthly TABLE excludes exports.


www.fundamentalpetroleumtrends.com

United States Product Stocks: Days Forward Coverage
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United States Refinery Percent Utilization Rate and Product Yields
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United States Petroleum Imports

) Regional Charts
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Crude Oil Imports by PADD
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Gasoline Imports by PADD (Finished + Blend Stocks)
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Distillate Imports by PADD
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Jet Fuel Imports by PADD
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Residual Fuel Oil Imports by PADD
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United States Crude Oil Supply and Demand Balance
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United States Gasoline Supply and Demand Balance
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Note
Weekly Demand CHART includes exports.

Monthly Demand TABLE excludes exports.
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United States Reformulated Gasoline Supply
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United States Conventional Gasoline Supply
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United States Gasoline Imports by Type
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United States Distillate Supply and Demand Balance
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Note
Weekly Demand CHART includes exports.

Monthly Demand TABLE excludes exports.
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United States Jet Fuel Supply and Demand Balance
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Note
Weekly Demand CHART includes exports.

Monthly Demand TABLE excludes exports.
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Note
Weekly Demand CHART includes exports.

Monthly Demand TABLE excludes exports.
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PADD 1 Distillate Stocks by Region
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000 bpd 325
! \//A
94
290
o 4
88 V . 255
85
82 220
Oct Nov Dec Jan Feb Oct Nov Dec Jan Feb
4 wk avg variance to prior year Stocks Input Imports
000 bpd (000 bls stks) 342 63 14
% change 2.1 12.3 4.7
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PADD 4 Gasoline Supply

325
7.4 . .
Stocks m Refinery Production
W
7.1 \/\ \N /)( 310
6.8
295
6.5
6.2 280
000 bpd
5.9
—2011 265
5.6 2009
—2007
53 250
- - 350
64 | Refinery Yield on Production + Imports
Crude QOil Input % - Stock Change
330
60
),/\/. \/\ 310
56
290
52
270
000 bpd
48 250
44 230
Oct Nov Dec Jan Feb Oct Nov Dec Jan Feb
4 wk avg variance to prior year Stocks Production  Prod + Imp - Stk chg
000 bpd (000 bls stks) -86 -49 -41
% change -1.2 -15.3 -13.0
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PADD 4 Distillate Supply

4.2 210
Stocks Refinery Production
3.9 oo 200
«*
3.6 190
000 bpd
3.3 180
V4
3.0 T~ 170
2.7 160
——2012 —2011
2.4 —2010 2009 150
—2008 =—2007
2.1 140
38
Refinery Yield on Production + Imports
Crude Oil Input % - Stock Change 210
36 /\0 000 bpd
/M“\Q\\’/’ o8
\/
4
34
. A 180
Ve
% A
165
7
30 150
28 135
Oct Nov Dec Jan Feb Oct Nov Dec Jan Feb
4 wk avg variance to prior year Stocks Production Imports  Prod + Imp - Stk chg
000 bpd (000 bls stks) 218 36 -1 28
% change 5.9 21.6 -20.0 17.4
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PADD 4 Jet Fuel Supply

01/25/2012

31
795 Stocks Refinery Production
/ 29
720 | 000 bls /
27
645
25
570 23
495 21
2008 —2007 000 bpd
420 19
Refinery Yield on Production + Imports
55 Crude Oil Input % - Stock Change .
5.0 N 29
45 ’ .
4.0 21
000 bpd
35 17
Oct Nov Dec Jan Feb Oct Nov Dec Jan Feb
4 wk avg variance to prior year Stocks Production Prod + Imp - Stk chg
000 bpd (000 bls stks) -49 1 -3
% change -6.9 5.1 -12.8
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PADD 4 Residual Fuel Oil Supply

Stocks Refinery Production 16
425
14
375
12
325
000 bls 10
275
8
000 bpd
225 6
175 4
30 Refinery Yield on Production + Imports
' Crude Oil Input % - Stock Change 16
13
10
7
. 4
Oct Nov Dec Jan Feb Oct Nov Dec Jan Feb
4 wk avg variance to prior year Stocks Production Imports  Prod + Imp - Stk chg
000 bpd (000 bls stks) 14 3 0 4
% change 7.2 25.6  #DIV/0! 37.3
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PADD 5 Crude Oil Supply and Refining

01/25/2012

58 Stocks Input to Refineries
56 /\\
—
54
52
50 mm bls
——2012 —2011
48 —2010 2009 22
—2008 =—2007
46 2.1
- - 14
Light Product Yield on Imports
110 Crude Oil Input %
107 13
104 ,
101 "~ ' ' N 11
) \ . .
98 -
AP %
95 1.0
92
mm bpd
89
Oct Nov Dec Jan Feb 0.8
Oct Nov Dec Jan Feb
4 wk avg variance to prior year Stocks Input Imports
000 bpd (000 bls stks) 7,304 208 240
% change 15.1 9.3 24.8
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PADD 5 Gasoline Supply

01/25/2012

35 1.61
Stocks Refinery Production
34
——2012 —2011
33 1.56
—2010 2009
32 2008 —2007
151
g | MM bls : \
)
] 1.46
<
@)
3
B 141
O
o
‘ mm bpd
26 1.36
60
FINISHED Production + Finished Imports
Product Imports - Stock Change 1.6
15
14
1.3
=and 12
Oct Nov Dec Jan Feb Oct Nov Dec Jan Feb
4 wk avg variance to prior year Stocks Production  Fin Impt Blend Impt Prod + Imp - Stk chg
000 bpd (000 bls stks) -2,018 -18 2 16 -40
% change -5.9 -1.3  #DIV/0! 128.0 -3.0
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PADD 5 Reformulated Gasoline Supply

01/25/2012

% change

Stocks Refinery Production
20 | Incl Blend Components
111
18
1.06
16
— 1.01
14 ——2012 —2011 N
—2010 2009
——2008 =——2007 mm bpd
12 0.96
60 1.2
- Imports Production + Finished Imports
(Finished + blend stocks) - Stock Change
50
A0
40 P \ ‘ 11
30 \/’\ 70\
ANSNY
20 1.0
AN
/<
10 /
/ mm bpd
0 0.9
Oct Nov Dec Jan Feb Oct Nov Dec Jan Feb
4 wk avg variance to prior year Stocks Production Imports  Prod + Imp - Stk chg
000 bpd (000 bls stks) -1,312 -18 11 -28
-6.5 -1.7 155.2 -3.0
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PADD 5 Conventional Gasoline Supply

01/25/2012

18 500
Stocks Refinery Production
17 Incl Blend Components
16 ——2012 ——2011 000 bpd
—2010 2009
15 ——2008 ——2007 450
14
mm bls
13 \ d 425
12 N
400
11
10 375
100 600
- Imports Production +
(FlnlShed + blend StOCkS) Finished |mport3
- Stock Change 550
500
450
400
350
000 bpd
300
Oct Nov Dec Jan Feb Oct Nov Dec Jan Feb
4 wk avg variance to prior year Stocks Production Imports  Prod + Imp - Stk chg
000 bpd (000 bls stks) -706 0 7 -11
% change -4.9 0.0 133.3 -3.0
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PADD 5 Distillate Supply

01/25/2012

Stocks Refinery Production o0
B[ 2012 — 2011
—2010 2009 W\‘\ 560
14 || =——2008 =—2007
530
13
~ 500
12
S
ﬂ A 470
N~
1 000 bpd 440
mm bls
10 410
60 )
- Imports Production + Imports
- Stock Change 620
570
520
470
><| 420
Oct Nov Dec Jan Feb Oct Nov Dec Jan Feb
4 wk avg variance to prior year Stocks Production Imports  Prod + Imp - Stk chg
000 bpd (000 bls stks) 111 56 3 50
% change 0.7 11.2  #DIV/0! 11.1
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PADD 5 Jet Fuel Supply

470
11 Stocks Refinery Production
10 450
10 430
9 -
410
9
390
8
370
8
000 bpd
7 350
175
Imoorts Production + Imports
P - Stock Change 530
150
000 bpd
125
100 480
75
—
50 k 430
25 '\
\/
0 ~ b2 -—0—¢ 380
Oct Nov Dec Jan Feb Oct Nov Dec Jan Feb
4 wk avg variance to prior year Stocks Production Imports  Prod + Imp - Stk chg
000 bpd (000 bls stks) -603 45 -31 -24
% change -5.7 11.0 -92.5 -5.5
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PADD 5 Residual Fuel Oil Supply

01/25/2012

6.6
Stocks Refinery Production ..
62 | mm bls
58 170
5.4 \ 155
5.0
. 140
4.6
125
4.2 ——2012 —2011
.5 —2010 2009 110
' ——2008 —2008
3.4 95
140
Imports Production + Imports
- Stock Change 230
120 000 bpd
000 bpd
225
100
200
80
60 175
40 150
20 125
0 ! 100
Oct Nov Dec Jan Feb Oct Nov Dec Jan Feb
4 wk avg variance to prior year Stocks Production Imports  Prod + Imp - Stk chg
000 bpd (000 bls stks) -247 -10 -37 11
% change -5.4 -8.2 -60.2 7.2
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